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SUBJECT: IBRD LOAN PROPOSALS 

1 . DEPARTMENT HAS RECEIVED FOR CONSIDERATION TWO PROPOSALS 
FOR LOANS TO GOP, FOR ONWARD LENDING TO DEVELOPMENT BANK 
OF PHILIPPINES, AS FOLLOWS: 

2. SECOND GRAIN PROCESSING PROJECT - LOAN OF 1 1.5 MILLION 
DOLLARS COVERING FOREIGN EXCHANGE COSTS OF 28.5 MILLION 
DOLLAR PROJECT FOR CONSTRUCTION OF 135 RICE MILLS AND 20 
CORN MILLS OVER THREE YEAR PERIOD. REPAYMENT IN 18 YEARS 
WITH FIVE YEAR GRACE PERIOD AT STANDARD INTEREST RATES. 

THIS WOULD CONTINUE PROJECT BEGUN UNDER 1971 LOAN TO DBP. 
PROPOSAL NOTES DELAYS IN EARLIER PROJECT WHICH IT SAYS IS 
NOW PROCEDING AT SATISFACTORY RATE. NEW PROJECT WOULD 
SHIFT EMPHASIS FROM LARGE MILLS CONSIDERED UNPROFITABLE ON 
BASIS OF PREVIOUS EXPERIENCE TO MEDIUM SIZED MILLS, 
PRINCIPALLY CONO MILLS, WITH RUBBER HULLERS, REPORTEDLY 
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FIRST PROJECT WOULD BE EXCLUSION OF NATIONAL GRAIN ADMIN- 
ISTRATION AND LOCAL GOVERNMENTS AS SUB-BORROWERS, 
EXCLUSION OF SILO FINANCING, INCREASED MONITORING OF SUB- 
BORROWERS, AND IMPROVED REPORTING BY DBP. 

3. SECOND FISHERIES PROJECT LOAN WOULD PROVIDE 12 
MILLION DOLLARS, FINANCING HALF OF 23.5 MILLION DOLLAR 
PROJECT FOR (A) 1 14 NEW FISH PONDS AND IMPROVEMENT OF 266 
EXISTING FISH PONDS FOR 10.8 MILLION DOLLARS, AND (B) 
CONSTRUCTION OF 17 NEW FISHING VESSELS, THREE ICE AND COLD 
STORAGE PLANTS, ONE SLIPWAY FOR REPAIRS, AND CONVERSION 
OF FOUR USED VESSELS INTO FISH CARRIERS FOR 6.8 MILLION 
DOLLARS. LOAN WOULD PROVIDE 5.9 MILLION DOLLAR INFLATION 
FACTOR AS WELL. REPAYMENT TERMS SAME AS IN GRAIN PROJECT. 

4. REQUEST EMBASSY/MISSION COMMENT ON PROPOSALS BY COB 
MAY 24 TO PERMIT RESPONSE AT IBRD BOARD MEETING MAY 25. 
NOTE; IF REPLIES NOT SENT UNTIL MAY 24 SHOULD BE SLUGGED 
"IMMEDIATE" TO INSURE DELIVERY. 
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